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1. DURING DISCUSSION WITH COMMERCIAL ATTACHE MARCH 18, 
SWEDISH EMBASSY COMMOFF EXPRESSED STRONG CONFIDENCE THAT 
STANSAAB WOULD RECEIVE SOVIET ORDER FOR ATC SYSTEM. IN 
ADDITION TO ENCOURAGING SIGNALS WHICH STANSAAB REP RECEIVED 
FROM SOVIETS DURING LATEST ROUND OF TALKS WHICH CONCLUDED 
MARCH 7, SWEDISH COMMOFF CLAIMED THAT SOVIET DEPUTY MINISTER 
OF FOREIGN TRADE ALKHIMOV HAD STATED IN A PRESS INTERVIEW 
DURING HIS RECENT VISIT TO UNITED STATES THAT ATC CONTRACT 
WOULD GO TO SWEDEN. ACCORDING TO SWEDISH COMMOFF, ALKHIMOV 
SAID THAT THIS CONTRACT WAS EXAMPLE OF TYPE OF BUSINESS WHICH 
U.S. FIRMS STOOD GOOD CHANCE OF LOSING DUE TO TERMS OF 1974 
TRADE BILL. (COMMENT: EMBASSY HAS SEEN NO REPORT ON REMARKS 
SUCH AS THOSE ATTRIBUTED TO ALKHIMOV, WHICH SWEDISH COMMOFF 
SAID HAD BEEN PICKED UP IN SWEDISH PRESS. WE WOULD WELCOME 
ANY INFORMATION DEPARTMENT CAN PROVIDE ON THIS POINT. END 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 MOSCOW 03675 191042Z 
COMMENT). 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


2. REFLECTING VIEW THAT COMPETITION FOR ATC CONTRACT WAS 
ESSENTIALLY OVER, SWEDISH COMMOFF SAID ONLY REMAINING POINT 
TO BE SETTLED WAS SOURCE OF RADAR EQUIPMENT. HE NOTED THAT 
ITALIAN AND FRENCH FIRMS ARE COMPETING FOR THIS ORDER, AND 
THAT BOTH COMPANIES ARE SLASHING PRICES IN HOPES OF WINNING 
ORDER. IN SWEDISH VIEW, ITALIAN FIRM SILENIA HAS BEST CHANCE 
OF OBTAINING BUSINESS. (COMMENT: JUDGING FROM REMARKS OF 
SWEDISH COMMOFF, THERE WILL IN FACT BE TWO SEPARATE CONTRACTS, 
ONE FOR THE COMPUTER SYSTEM AND RELATED EQUIPMENT AND THE OTHER 
FOR THE RADAR EQUIPMENT. STANSAAB HAS INFORMED SOVIETS THAT 

ITS SYSTEM CAN WORK EQUALLY WELL WITH THE RADAR EQUIPMENT 
OFFERED BY THE FRENCH AND ITALIAN COMPANIES. END COMMENT). 

3. SWEDISH COMMOFF ADMITTED THAT SWEDISH AUTHORITIES, 
PARTICULARLY MINISTER OF FOREIGN TRADE, HAD MADE MAJOR PUSH 
TO WIN THIS CONTRACT. HE COMMENTED, HOWEVER, THAT SWEDISH 
EFFORT PALED IN COMPARISON WITH PRESSURES WHICH FRENCH 
BROUGHT TO BEAR IN SUPPORT OF THOMSON-CSF OFFER. 
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